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Amateurs Cash In on New Gold Rush

Gold's Soaring Price Inspires Some to Sell Old Jewe  Iry, Hunt for Garage Sale Gems

By JAIME BEDRIN
April 28, 2008 —
Meet Ken Schnoll.

He's a New Jersey-based stockbroker who spendgblends at garage sales, combing through othpigequnk. He
walks around with a large wad of greenbacks andadl snagnifying glass attached to his key ring.sHeoking for old
bracelets, pendants, rings, even dental fillings.

Schnoll wants gold -- lots of it.

With the price of gold hovering above $900 per @ r8chnoll buys it up, as much of it as he carmigehands on, and later
sells it to an assayer in New York City.

Since the start of the year, he said, he has spera than $100,000 buying gold. He made so mugia @&xtome selling it
that he had to report it to the IRS.

Phil Flynn is a senior vice president and marketlyst with Alaron Trading. He said he wasn't suggdi that people like
Schnoll are hunting for gold. Gold is generallyrsas a hedge against oil-led inflation, and it nsawethe opposite
direction of the dollar.

Right now, the dollar is weak, and that, combinéith the current housing market downturn, is sendliregprice of gold to
record highs.

"At $1,000 an ounce," Flynn said, "you can makeegaod money."

And frankly, it doesn't take much work to rakehe big bucks. There are several companies devotedying gold and
other metals, places such as Cash4gold. The congeaalg you a secure, prepaid envelope, and yolitiyailr goods. It
examines your gold, weighs it and then cuts yolezk; or for a small fee, deposits the money iotar ypank account.
Another option is to bring your junk pile to a jderewho's in the business of buying gold.

Either way, Flynn said with a chuckle, it's a gdinake to "see what fillings you have in your teetlou may want to knock
them out."

Schnoll, the stockbroker, said that last week heat Wea townwide garage sale in New Jersey and sjiieut $9,000 on
baubles. Now he will sell that gold and turn a piroff roughly $1,500. He said he likes the extraneg but added that
mostly he does it for the "kicks and giggles."

Jeweler Frank Pollack said that what's happenimgis@retty typical of what happens whenever thegpof gold spikes.
"When it approached $800, which was the previogh friom 1979, people came running to sell goldkjyjt he said.

Sitting in his Manhattan office overlooking Fifthvénue, Pollack said customers need to pay verg eltiention to what
they are selling. In many instances, gold jewedrgald as scrap metal. It's weighed and sold Witrttention of being
melted down. But sometimes a well-crafted necklecea greater value as a piece of jewelry and dloanhmand more
money, especially if it was made by a trendy design
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Business partners Oshri Reuven and Steve Madartderein the luxury jewelry business since 1990}y started
buying and selling gold about eight months ago vtherprice of gold started to soar. Their cliemssgelling old watches
or gifts they got from old boyfriends -- things ytdon't wear anymore.

It's hard to say how high gold will go in the fueuFlynn said some people are "wildly bullish" @md speculating it could
hit $2,500 an ounce, though he says that's unltkehappen.

Reuven said that gold is already high enough. Kpexts it will settle somewhere between $800 aid $9
"l don't feel that gold should be over $1,000 -way, shape or form," he said.
Reuven fears if gold climbs much higher, no onélvélable to afford to buy fancy jewelry anymore.
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